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reforms... Furthermore, cutbacks in tax exemptions
and amodest hike in the rate of VAT should be
considered to help square deficit consolidation with
spending requirements.

Overadl, the OECD isinterested in the plan for the Tel Aviv
Metropolitan Area and Israel’s center that while promoting
economic activity for the region and the country, will also
stand vigilant to the clear social and environmental concerns
that stand in the way of true economic excellence.

Therefore, the OECD supportsthe"metroPORT" and
7n9nn 20 1*21911unn 22”7 Plans.

They both provide a much needed backbone for the overall
economic vitality for the Tel Aviv metropolis and the country
at large. AsIsragl’ s strongest metropolitan region, simply
relying on hi-tech development and hi-end financial servicesis
not a sustainable model moving forward. These plans focus on
providing economic opportunities for al residents of the
metropolitan area, and perhaps a combination of the two would
best suit the country’s needs.

It isimportant to state that development is not rampant in these
two plans. With Israel’ s limited land and natural resources, she
must constantly be aware of the environmental impacts of her
actions, and particularly with regards to new development.
After thorough review, these two plans attempt to maximize
land use while developing the region to better suit its residents.
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The mission of the Organization for Economic Co-operation
and Development (OECD) isto “promote policies that will
improve the economic and socia well-being of people around
theworld.” These policiesinclude arange of economic, social
and environmental concerns, focusing on a government’s
ability to bring about the change that will best improve the
lives of its citizens. While the OECD is primarily associated
with economic development, civil society and the transparency
of government action (or inaction) is equally asimportant.

Recent events, including 2011 protests for asocial democratic
state, demands for government, tax and economic reform, and
other serious environmental challenges, all require Israel’s
planning efforts to pursue greater socia justice across the
country, particularly in its economic center, Tel Aviv.

Throughout the recent global recession, economic activity in
Israel has remained strong, but it is still at risk. A recent
OECD report on Isragl’ s economic vitality identifies key
challenges for Isragl’ s future:

Economic activity has been slowing in line with export
market developments but is expected to pick up on the
back of stronger external demand...The authorities
need to avoid substantial overshoots of deficit targets
while remaining committed to the additional outlays
and tax expenditures associated with positive structural



In choosing a plan for the Tel Aviv Metropolitan area, we are
looking for the plan that most holistically addresses the major
challenges outlined above, in line with our organization’s
mission. 2 plans have been identified that suit our purposes:

"metroPORT"

e Our first choice identifies and effectively addresses the
need for serious economic activity in the southern portion
of the metropolitan area. The plan sees structural
investments in port activity, heavy industry and the
movement of goods on an international level as potential
economic stimulators for the region. Overall, metroPORT
provides the spine needed to redistribute investment from
the Tel Aviv centric financial center that exists today.

7nann 2D 1"219179nn 22”7

e This plan focuses on education and physical/economic
investment in the metropolis outer-ring — which has been
largely ignored for decades. Potential centers include
Petach Tikva and Ramle/Lod with crucia investments in
transit access, new centers for employment and economic
activity and the overall reincorporation of these areas into
the greater metropolitan network.
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As discussed above, the OECD ismost interested in Isragl’s
economic wellbeing in the most efficient and sustainable way.
According to recent OECD statistics, there are a number of
alarming indicators across Israel today:

e In 2010, Israel had the highest relative gross expenditure
of R&D across al OECD countries, where 4.4% of
GDP was spent on R&D, significantly higher than the
second highest spender, Finland, with 3.87%.

e At the same time, Israel had the 3 highest GINI
coefficient for income inequality out of 27 OECD
nations in 2008, coming in just after Mexico and
Turkey.

e The OECD Program for International Student
Achievement (PISA) measures key reading,
mathematics and science indicators for secondary
school students. According to the 2009 PISA study,
Israeli high school students are not adequately prepared
to join tomorrow's workforce. Isragli high school
students were far below the OECD average in al three
categories in 2009, particularly in mathematics and the
sciences — fields in which our GDP is thriving and the
national identity as a 'start-up' nation thrives upon.

These alarming statistics reveal that overall, while Isragl’s
economic vitality is strong today, it is not sustainable moving
forward. While R&D investments are strong today, Isragl’s
future generations are not adequately prepared and economic
inequality is rampant.
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